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Victory THB U.S. Opportunities UCITS Fund 

 

Supplement Dated 10 March, 2021 to the Prospectus for Carolon Investment Funds Plc 

dated 5 November, 2020 

  

This Supplement contains information relating specifically to the Victory THB U.S. Opportunities  

UCITS Fund (the "Sub-Fund"), a Sub-Fund of Carolon Investment Funds plc (the "Company"), an 

open-ended umbrella fund with segregated liability between sub-funds authorised by the Central 

Bank on 9 March 2015 as a UCITS pursuant to the UCITS Regulations. 

 

This Supplement forms part of and should be read in the context of and in conjunction 

with the Prospectus for the Company dated 5 November, 2020 (the "Prospectus").  

 

The Directors of the Company whose names appear in the Prospectus under the heading 

"Management and Administration" accept responsibility for the information contained in this 

Supplement and the Prospectus. To the best of the knowledge and belief of the Directors (who 

have taken all reasonable care to ensure that such is the case) the information contained in this 

Supplement and in the Prospectus is in accordance with the facts and does not omit anything 

likely to affect the import of such information. The Directors accept responsibility accordingly. 

 

Investors should read and consider the section entitled “Risk Factors” before investing in the Sub-

Fund. 

 

1. Interpretation 

 

 The expressions below shall have the following meanings: 

  

  

"Business Day"   means any day (except Saturday or Sunday) 

on which banks in Ireland and the New York 

Stock Exchange (“NYSE”) are both open or 

such other day or days as may be determined 

by the Directors, in consultation with the 

Manager, and notified to Shareholders in 

advance. 

"Dealing Day" means any Business Day and/or such other 

day or days as may be determined by the 

Directors, in consultation with the Manager, 

and notified to Shareholders in advance 

provided that there shall be at least one 

Dealing Day in each fortnight. 

"Dealing Deadline"  means 12p.m. (Irish time) on each Dealing Day 

or such other time as the Directors, in 
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consultation with the Manager, may determine 

and notify to Shareholders in advance provided 

always that the Dealing Deadline is no later 

than the Valuation Point. 

"Initial Price" save for the Class F (GBP) Shares, means, 

depending on the denomination of the relevant 

Share Class, $10, £10, €10 or kr10. 

"Investment Manager" means, Victory Capital Management Inc. 

 means the agreement between the Company, 

the Manager and the Investment Manager in 

respect of the discretionary asset management 

of the Sub-Fund dated 28 January, 2019 (as 

may be amended, re-stated or updated from 

time to time). 

"Valuation Point"  means 9p.m. (Irish time) on each Dealing Day 

or such other time as the Directors, in 

consultation with the Manager, may determine 

and notify to Shareholders provided that the 

Valuation Point shall be after the Dealing 

Deadline. 

 

All other defined terms used in this Supplement shall have the same meaning as in the 

Prospectus. 

 

2. Base Currency 

 

The Base Currency shall be the US Dollar.    

 

3. Investment Objective 

 

The investment objective of the Sub-Fund is to seek to capital appreciation. 

 

4. Investment Policy 

 

To achieve its objective, the Investment Manager seeks to identify and invest the Sub-

Fund’s net assets in equity and equity related securities of micro and smaller U.S. 

companies that, in the Investment Manager’s opinion, are undervalued in the market. The 

equity securities in which the Sub-Fund invests are primarily common stocks. Subject to 

the investment restriction 2.1 of Appendix I in the Prospectus, the securities will principally 

be listed, traded or dealt in on a Recognised Exchange in the U.S. 

 

Under normal circumstances, the Sub-Fund invests at least 80% of its net assets, in equity 

securities of micro and small-capitalization companies. The Investment Manager 

considers micro and small-capitalization companies to be companies with market 
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capitalizations that, at the time of initial purchase, are within the range of capitalization of 

companies included in the Russell Microcap Index (the “Index”). The Index is comprised of 

the smallest 1,000 companies in the Russell 2000 Index plus 1,000 smaller U.S. based 

listed stocks and serves as a benchmark for micro and small-cap stocks in the U.S. The 

sectors represented in the Index are consistent with the Global Industry Classification 

Standards1, including consumer discretionary, consumer staples, energy, financials, health 

care, industrials, information technology, materials, telecommunication services, and 

utilities. The Index represents 3% of the overall U.S. equity market by capitalization. 

Further details on the capitalization range of the Index are available from the Investment 

Manager upon request. The Investment Manager expects the Sub-Fund’s weighted 

average market capitalization to be similar to that of the Index during normal market 

conditions, although this may vary at any time during periods leading up to and following 

rebalancing processes which the Index undertakes or in the event of extraordinary market 

conditions. The Sub-Fund will typically seek to hold securities in excess of 90 companies, 

although this is not a formal limit and may vary from time to time. 

 

Investors should note that the Sub-Fund does not intend to track, replicate or invest in the 

Index. The Sub-Fund is considered to be actively managed in reference to the Index. 

Certain of the Sub-Fund’s securities may be components of and may have similar 

weightings to the Index. However, the Sub-Fund may deviate significantly from the Index 

and the Investment Manager may use its discretion to invest in companies or sectors not 

included in the Index. 

 

The equity and equity-related securities in which the Sub-Fund may invest as part of the 

Investment Manager’s proprietary selection methodology include common stock, preferred 

stock, rights to subscribe to common stock, shares of exchange-traded funds (“ETFs”) that 

attempt to track the price movement of small or micro cap equity indices as well as 

securities which are convertible into common or preferred stock. In addition, the Sub-Fund 

may invest up to 10% of its total assets in American Depositary Receipts (“ADRs”), as 

determined at the time of investment. The Sub-Fund’s investment in ETFs will be for 

temporary or defensive purposes. Such ETFs will be open-ended collective investment 

schemes whose objective is to invest in any of the foregoing. These collective investment 

schemes will be established as UCITS under the UCITS Directive in any EU member state 

or AIFs which satisfy the requirements of the Central Bank. The Sub-Funds’ exposure to 

collective investment schemes will not exceed 10% of its net assets. 

 

 
1 The Global Industry Classification Standard (GICS) is an industry taxonomy developed by 

MSCI and Standard & Poor's (S&P) for use by the global financial community. The GICS 

structure consists of 10 sectors, 24 industry groups, 67 industries and 156 sub-industries into 

which S&P has categorized all major public companies. GICS is used as a basis for S&P and 

MSCI financial market indices in which each company is assigned to a sub-industry, and to a 

corresponding industry, industry group and sector, according to the definition of its principal 

business activity.  

 

http://www.investopedia.com/terms/r/russell_3000.asp
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Convertible securities may include bonds (both fixed and floating rate, corporate and non-

corporate, rated and unrated), notes and debentures which may be converted or 

exchanged at a stated or determinable exchange ratio. The Sub-Fund may also invest in 

warrants. The convertible securities such as bonds, notes and debentures in which the 

Sub-Fund may invest include convertible and fixed rate bonds and will be invested where 

the Investment Manager believes such investment represents a more practical, efficient or 

less costly way of gaining exposure to the relevant security or market. While the 

Investment Manager will not actively seek exposure to convertible bonds, there may be 

instances in which convertible bonds are issued to the Sub-Fund as part of an existing 

equity holding. Convertible bonds are a type of bond where the holder can convert their 

holding into a specified number of shares on a particular event or at the discretion of the 

bond holder. Convertible bonds may embed an option derivative component, however, 

any additional leverage generated by the derivative will not cause the Sub-Fund to exceed 

the leverage limit outlined below. 

 

When selecting securities for the Sub-Fund, the Investment Manager attempts to identify 

securities where the market has undervalued the potential of the company with regards to 

operating structure and profitability, failed to recognize the inherent value on a cost 

replacement basis and overlooked the resulting synergies available with respect to a 

potential acquisition. The Investment Manager selects investments based on a process 

which combines financial analysis and proprietary research to evaluate potential 

investments’ management structure and long-term outlook and business strategies. In 

constructing the Sub-Fund’s portfolio, the Investment Manager uses a bottoms-up 

fundamental research process that utilizes both quantitative and qualitative analysis to 

identify investment opportunities. The Investment Manager’s quantitative process screens 

the potential investment universe to combine fundamental and valuation factors that are 

consistent with the Investment Manager’s investment approach. Candidate companies 

generally must possess distinguishing characteristics that help define them as leaders 

within their respective industries, while also demonstrating some form of identifiable 

positive change in either the underlying business or corporate structure. Distinguishing 

characteristics of such identifiable positive change may include, but are not limited to, the 

ability to self-finance growth in their business, an above average margin structure, low 

levels of debt, high free cash flow and stable earnings. The Investment Manager aims to 

anticipate how such positive changes may affect the income statement, balance sheet or 

market perception of that particular company. 

 

Qualitative analysis is a by-product of a number of sources, including but not limited to the 

Investment Manager’s previous knowledge of a company and/or sector, industry referrals, 

due diligence such as company visits, as well as general industry research. As part of its 

qualitative analysis, the Investment Manager focuses not only on the depth and quality of 

a company’s management team, but also on management’s economic alignment with the 

company’s shareholders as demonstrated by incentive compensation packages that are 

directly tied to the performance of the company. 
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The Sub-Fund may also, for investment purposes or pending other investments, hold and 

maintain ancillary liquid assets and money market instruments including cash and cash 

equivalents such as bankers’ acceptances, high quality commercial paper, bank 

certificates of deposit, and short-term debt securities of U.S. or non-U.S. issuers 

determined following assessment to be creditworthy by the Investment Manager after 

considering factors such as credit rating and repayment history, certificates of deposit and 

cash funds. Such liquid investments may be utilised by the Investment Manager where it 

wishes to invest excess cash or in situations where the Investment Manager deems an 

appropriate alternative investment opportunity is not available. For example, during 

periods of market uncertainty where such investment is deemed to be important for 

temporary, defensive or liquidity purposes or at times when the Investment Manager 

determines that opportunities and/or market conditions for equity investing are 

unattractive. The Sub-Fund will only do so if the Investment Manager believes that the risk 

of loss outweighs the opportunity to pursue its investment objective. 

 

The Investment Manager will enter into certain currency related transactions in order to 

hedge the currency exposure back into the Base Currency and mitigate the exchange rate 

risk between the Base Currency of the Sub-Fund and the currency in which Shares in a 

class of the Sub-Fund are designated where that designated currency is different to the 

Base Currency of the Sub-Fund. The extent of such hedging transactions will vary in 

accordance with the Investment Manager’s view as to what is prudent and in the best 

interests of the Sub-Fund but will not exceed the limits outlined in the section of the 

Prospectus headed “Hedged Classes” where further details are set out. The Sub-Fund will 

implement its currency class hedging activities by using spot and forward foreign 

exchange contracts. 

 

Where the Sub-Fund uses forward foreign exchange contracts for the purpose of class 

hedging or invests in convertible securities it will use the commitment approach 

methodology to measure, monitor and manage the “leverage” effect produced by the use 

of such instruments. Where the commitment approach is used to calculate the leverage of 

the Sub-Fund, the level of leverage will not exceed 100% of the Sub-Fund’s Net Asset 

Value. The Sub-Fund’s global exposure must not exceed its total Net Asset Value. Global 

exposure is calculated taking into account the current value of the underlying assets, the 

counterparty risk, future market movements and the time available to liquidate the 

positions. The commitment approach is calculated by converting the derivative position 

into the equivalent position in the underlying asset, based on the market value of the 

underlying asset or the market value of the contract, as described in the Risk Management 

Process.  

 

Integration of sustainability risk 

 

The management of sustainability risk forms part of the due diligence process 

implemented by the Investment Manager. The Investment Manager is a signatory of the 

United Nations-supported Principles for Responsible Investment (“PRI”) and fully supports 



 

 6 

 
 

the PRI. The Principles of PRI involve the Investment Manager incorporating the 

consideration of ESG issuers into the investment analysis and decision-making process 

for the Sub-Fund. In addition, the Investment Manager is a signatory of the Montreal 

Carbon Pledge and as a result, the Investment Manager periodically measures the 

weighted average carbon intensity of the Sub-Fund’s portfolio. 

When assessing the sustainability risk associated with underlying investments, the 

Investment Manager is assessing the risk that the value of such underlying investments 

could be materially negatively impacted by an environmental, social or governance event 

or condition (“ESG Event”). 

 

Using both quantitative and qualitative processes, sustainability risk is identified, 

monitored and managed by the Investment Manager in the following manner: 

 

(i)   Prior to acquiring investments on behalf of the Sub-Fund, the Investment Manager 

conducts fundamental analysis on each potential investment in order to allow it to 

assess the sustainability risk the relevant investee company faces. The 

information gathered from the fundamental analysis conducted will be taken into 

account by the Investment Manager in deciding whether to acquire a holding in a 

company. The Investment Manager systematically and consistently incorporates 

ESG factors into the research process, risk controls, and capital allocation.  

Specialist external data providers may also be used if appropriate. 

 

(ii)   The Investment Manager’s research process also takes into consideration 

climate-risk issues such as carbon emissions, green technologies, energy 

efficiency and pollution/waste reduction activities. The Investment Manager 

measures the carbon exposure of the Sub-Fund’s portfolio to climate risks which 

are evaluated by measuring and analyzing the aggregate carbon intensity of the 

Sub-Fund’s portfolio and revenue exposure to positive impact, low carbon 

solutions. The Investment Manager also measures the Sub-Fund’s positive 

exposure to emerging technologies that allows the Investment Manager to 

capitalize on potential investments that capture these investment opportunities 

across various industries. 

 
(iii)   During the life of the investment, sustainability risk is monitored by the Investment 

Manager through the review of data published by the relevant investee company 

to determine whether the level of sustainability risk has changed since the initial 

assessment of the sustainability risk faced by the company, was conducted by the 

Investment Manager. This review is conducted on an on-going basis. Where the 

sustainability risk associated with a particular investment has increased since the 

initial investment, the Investment Manager may consider selling or reducing the 

Sub-Fund’s exposure to the relevant investment or may engage directly with the 

investee company’s management on the relevant risks, including sustainability 

risk, as it deems to be in the best interests of the Shareholders of the Sub-Fund. 

The engagement by the Investment Manager with the management of the relevant 
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investee company is conducted with a view to encouraging the company to 

address the risks faced by it. 

 

While the Investment Manager considers sustainability risk in the investment decision-

making process of the Sub-Fund, this does not mean that sustainability risk considerations 

are the sole or foremost considerations for investment decisions. The Investment Manager 

has determined that the sustainability risk (being the risk that the value of the Sub-Fund 

could be materially negatively impacted by an ESG Event) faced by the Sub-Fund is low. 

 

As permitted under Article 4 of Regulation (EU) 2019/2088 of the European Parliament 

and of the Council of 27 November 2019 on sustainability‐related disclosures in the 

financial services sector (the “SFDR”) and in accordance with Article 7(2) of the SFDR, the 

Manager does not consider the adverse impacts of investment decisions on sustainability 

factors on the basis that it is not a financial market participant that is required to do so 

given that the Manager does not have on its balance sheet an average number of 

employees exceeding 500 during the financial year. The Manager may choose at a later 

date to publish and maintain on its website the consideration of principal adverse impacts 

of investment decisions on sustainability factors. The Manager will review its approach to 

considering the principal adverse impacts of investment decisions on sustainability factors 

under the SFDR once the regulatory technical standards come into effect. 

 

This Sub-Fund does not have as its objective sustainable investment, nor does it promote 

environmental or social characteristics. As a result, the Sub-Fund does not fall within the 

scope of Regulation (EU) 2020/852 of the European Parliament and of the Council on the 

establishment of a framework to facilitate sustainable investment. The investments 

underlying this Sub-Fund do not take into account the EU criteria for environmentally 

sustainable economic activities. 

 

5. Profile of a Typical Investor  

  

Investors in the Sub-Fund will typically be investors seeking capital appreciation through 

broad based U.S. micro and small cap equity exposure, and who are willing to accept a 

moderate degree of volatility and a medium to long term investment horizon. 

 

6. Risk Factors 

  

The attention of investors is drawn to the “Risk Factors” section in the Section of the 

Prospectus entitled “The Company” and in particular the headings “Equity Risk”, “Liquidity 

Risk” and “Market Capitalisation Risk”. 

 

7. Offer 

 

The Initial Offer Period for all Classes of Shares in the Sub-Fund which are available for 

subscription but have not yet launched will close at 12 p.m. Irish time on 29 April, 2021. 
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During the Initial Offer Period, each Class of Shares will be available at the Initial Price in 

the relevant currency and subject to acceptance of applications for Shares by the Company 

will be issued for the first time on the first Dealing Day after expiry of the Initial Offer Period. 

 

The Initial Offer Period for each Class of Shares may be shortened or extended by the 

Directors. The Central Bank will be notified in advance of any such extension if 

subscriptions for Shares have been received and otherwise on an annual basis.  

 

After closing of the Initial Offer Period Shares in the Sub-Fund will be issued at the Net 

Asset Value per Share. 

 

8. Application for Shares 

 

Applications for Shares should be made through the Administrator (whose details are set 

out in the Prospectus and the Application Form) on behalf of the Company. Such requests 

must be received by the Administrator prior to the Dealing Deadline for the relevant Dealing 

Day. Applications, including initial applications accepted by the Administrator on behalf of 

the Sub-Fund and received by the Administrator no later than on the Dealing Deadline will 

be processed on that Dealing Day. Any applications received after the Dealing Deadline for 

a particular Dealing Day will be processed as of the following Dealing Day unless, in 

exceptional circumstances, the Directors, in their absolute discretion, otherwise determine 

to accept one or more applications received after the Dealing Deadline for processing as of 

that Dealing Day provided that such application(s) have been received prior to the 

Valuation Point for the particular Dealing Day. 

 

Initial applications should be made by submitting a signed, original Application Form to the 

Administrator but may, if the Directors so determine, be made by facsimile subject to 

prompt transmission to the Administrator of the original, signed Application Form and such 

other papers (such as documentation relating to money laundering prevention checks) as 

may be required by the Directors or their delegate. Amendments to a Shareholder’s 

registration details and payment instructions will only be made following receipt of original 

written instructions from the relevant Shareholder. 

 

Once the Initial Offer Period has closed, the subscription price per Share shall be the Net 

Asset Value per Share. The Directors are empowered to charge a subscription fee of up to 

3% of the Net Asset Value per Share on Class F Shares and may exercise their discretion 

in this respect. 

 

 Method of Payment 

 

 Subscription payments net of all bank charges should be paid by electronic transfer to the 

bank account specified in the Application Form for Shares in the Sub-Fund. Other methods 

of payment are subject to the prior approval of the Directors. No interest will be paid in 
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respect of payments received in circumstances where the application is held over until a 

subsequent Dealing Day. 

 

 Currency of Payment 

 

 Subscription monies are payable in the currency of denomination of the relevant Share 

Class. However, the Company may accept payment in such other currencies as the 

Directors may agree at the prevailing exchange rate quoted by the Administrator. The cost 

and risk of converting currency will be borne by the investor. 

 

 Timing of Payment 

 

 Payment in respect of subscriptions must be received in cleared funds by the Administrator 

no more than three Business Days after the relevant Dealing Deadline provided that the 

Directors reserve the right to defer the issue of Shares until receipt of cleared subscription 

monies by the Sub-Fund. 

 

 

 Confirmation of Ownership 

 

 Shares will be issued in registered form only and share certificates will not be issued. 

Written confirmations of entry in the register of Shareholders will normally be sent to 

Shareholders within 24 hours of the Net Asset Value being published. 

 

9. Redemption of Shares 

 

Requests for the redemption of Shares should be made to the Administrator whose details 

are set out in the Application Form on behalf of the Company by facsimile or written 

communication or such other means as may be permitted by the Directors and should 

include such information as may be specified from time to time by the Directors or their 

delegate. Requests for redemption received prior to the Dealing Deadline for any Dealing 

Day will be processed on that Dealing Day.  Any requests for redemption received after the 

Redemption Deadline for a Redemption Day will be processed as of the next Redemption 

Day unless, in exceptional circumstances, the Directors, in their absolute discretion, 

determine otherwise provided that such application(s) have been received prior to the 

Valuation Point for the particular Dealing Day. Redemption requests will only be processed 

and redemption proceeds paid where cleared funds and completed documents including 

documentation relating to money laundering prevention checks are in place from original 

subscriptions.  No redemption payment will be made from an investor holding until the 

original subscription Application Form and all documentation required by or on behalf of the 

Company (including any documents in connection with anti-money laundering procedures) 

has been received from the investor and the anti-money laundering procedures have been 

completed. 
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The redemption price per Share shall be the Net Asset Value per Share. The Directors are 

empowered to charge a redemption fee of up to 3% of the Net Asset Value per Share and 

may exercise their discretion in this respect. 

 

Method of Payment 

 

Redemption payments will be made to the bank account detailed on the Application Form 

or as subsequently notified to the Administrator in writing.  Redemption payments following 

processing of instruments will only be made to the account of record of a Shareholder. 

 

Currency of Payment  

 

Shareholders will normally be repaid in the currency of the relevant class. If however, a 

Shareholder requests to be repaid in any other freely convertible currency, the necessary 

foreign exchange transaction may be arranged by the Administrator (at its discretion) on 

behalf of and for the account, risk and expense of the Shareholder. 

 

Timing of Payment 

 

Redemption proceeds in respect of Shares will be paid no later than three Business Days 

of the Dealing Deadline for the relevant Dealing Day provided that all the required 

documentation has been furnished to and received by the Administrator. 

 

Withdrawal of Redemption Requests 

 

Requests for redemption may not be withdrawn save with the written consent of the 

Company or its authorised agent or in the event of suspension of calculation of the Net 

Asset Value of the Sub-Fund. 

 

Compulsory/Total Redemption  

 

Shares of the Sub-Fund may be compulsorily redeemed and all the Shares may be 

redeemed in the circumstances described in the Prospectus under the sub-headings 

“Compulsory Redemption of Shares” and “Total Redemption of Shares”. 

 

10. Conversion of Shares 

 

Shareholders may request conversion of some or all of their Shares in one Sub-Fund or 

Class to Shares in another Sub-Fund or Class or another Class in the same Sub-Fund in 

accordance with the procedures specified in the Prospectus under the heading 

“Conversion of Shares”.   

 

Conversion Charge 
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A conversion charge not exceeding 1% of the Net Asset Value of Shares in the new Sub-

Fund or Class may be imposed on the conversion of Shares in any Sub-Fund or Class to 

Shares in another Sub-Fund or Class. Subject to the requirements of the Central Bank, the 

Directors may in their discretion choose to waive or reduce the conversion fee chargeable 

to certain Shareholders where it is in the interests of the Sub-Fund as a whole and where 

the principles of treating Shareholders fairly and equally are observed. 

 

11. Suspension of Dealing 

 

Shares may not be issued, redeemed or converted during any period when the calculation 

of the Net Asset Value of the relevant Sub-Fund is suspended in the manner described in 

the Prospectus under the heading “Suspension of Valuation of Assets”. Applicants for 

Shares and Shareholders requesting redemption and/or conversion of Shares will be 

notified of such suspension and, unless withdrawn, applications for Shares will be 

considered and requests for redemption and/or conversion will be processed as at the next 

Dealing Day following the ending of such suspension. 

 

12. Information on Share Classes – Fees & Expenses  

 

The Sub-Fund shall bear its attributable portion of the fees and operating expenses of the 

Company. The fees and operating expenses of the Company (including establishment 

expenses) are set out in detail under the heading "Fees and Expenses" in the Prospectus.  

 

Establishment Costs 

 

The cost of establishing the Sub-Fund and the preparation and printing of the relevant 

Supplement is expected not to exceed €75,000 and will be charged to the Sub-Fund and 

amortised over a period of up to three years of the Sub-Fund’s operation or such other 

shorter period as the Directors may determine. 

 

Manager’s Fee 

 

Pursuant to the Management Agreement, the Manager is entitled to charge the Sub-Fund 

an annual fee not to exceed 0.10% of the Net Asset Value of the Sub-Fund, subject to a 

minimum annual fee not to exceed €150,000, which fee shall be allocated pro-rata to all 

sub-funds of the Company. The Manager’s fee shall be subject to the imposition of Value 

Added Tax (“VAT”) if required. The fee will be calculated and accrued daily and is payable 

monthly in arrears within ten (10) Business Days of the last Business Day of each calendar 

month. The Manager’s fee may be waived or reduced by the Manager, in consultation with 

the Directors.  

 

The Manager shall be entitled to be reimbursed by the Sub-Fund for reasonable out of 

pocket expenses incurred and any VAT on all fees and expenses payable to or by it. 
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Investment Management Fee 

 

The Sub-Fund will pay a maximum annual investment management fee as set out in the 

table below, calculated and accrued daily, based on the Net Asset Value of the previous 

day attributable to each class, and payable monthly in arrears promptly following the end of 

each month (the “Investment Management Fee”). As outlined below, the Investment 

Management Fee is comprised of the Investment Manager’s Fee and the Distributor’s Fee. 

 

 

Class 
Currency 

 Minimum 

Initial 

Investment 

 Investment 

Management 

Fee (% of NAV) 

A (USD) 

Accumulation 
US Dollar N/A 1.25% 

A (EUR) 

Accumulation 
Euro N/A 1.25% 

A (GBP)  

Accumulation 
GBP Sterling N/A 1.25% 

F (GBP)  

Accumulation 
GBP Sterling GBP 5,000,000 0.70% 

I (USD) 

Accumulation 
US Dollar USD 1,000,000 0.90% 

I (EUR) 

Accumulation 
Euro EUR 1,000,000 0.90% 

I (GBP) 

Accumulation 
GBP Sterling GBP 1,000,000 0.90% 

P (GBP) 

Accumulation 
GBP Sterling GBP 25,000,000 0.60% 

 

 

 

The portion of maximum annual Investment Management Fee payable by the Sub-Fund to 

the Investment Manager shall be 0.875% on Class A Shares, 0.49% on Class F Shares, 

0.63% on Class I Shares and 0.42% on Class P Shares based on the Net Asset Value of 

the previous day attributable to each class. Such fees shall represent a 70% portion of the 

overall Investment Management Fee set out in the table above for all share classes. The 

fees payable to the Investment Manager shall be calculated and accrued daily and payable 

monthly in arrears promptly following the end of each month.   

 

The Investment Manager, in its sole discretion, may elect to, in effect, reduce or waive its 

portion of the Investment Management Fee in respect of certain Shareholders. Any such 

reduction or waiver may only be affected by way of a rebate to the relevant Shareholder’s 

account (as specified in the Company’s Application Form for Shares or subsequently in 

writing to the Company or the Administrator) after payment of the Investment Management 

Fee by the Sub-Fund as stated herein. 
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The Investment Manager shall be entitled to be reimbursed by the Company for reasonable 

out of pocket expenses incurred by it and any VAT on fees and expenses payable to or by 

it. 

 

Distributor’s Fee: 

 

The portion of maximum annual Investment Management Fee payable by the Sub-Fund to 

the Distributor shall be 0.375% on Class A Shares, 0.21% on Class F Shares, 0.27% on 

Class I Shares and 0.18% on Class P Shares based on the Net Asset Value of the 

previous day attributable to each class. Such fees shall represent a 30% portion of the 

overall Investment Management Fee set out in the table above for all share classes. The 

fees payable to the Distributor shall be calculated and accrued daily and payable monthly 

in arrears promptly following the end of each month.   

 

The Distributor, in its sole discretion, may elect to, in effect, reduce or waive its portion of 

the Investment Management Fee in respect of certain Shareholders. Any such reduction or 

waiver may only be affected by way of a rebate to the relevant Shareholder’s account (as 

specified in the Company’s Application Form for Shares or subsequently in writing to the 

Company or the Administrator) after payment of the Investment Management Fee by the 

Sub-Fund as stated herein. 

 

The Distributor shall be entitled to be reimbursed by the Company for reasonable out of 

pocket expenses incurred by it and any VAT on fees and expenses payable to or by it. 

 

Administrator’s Fee 

 

The Administrator shall be entitled to receive out of the net assets of the Sub-Fund an 

annual fee charged at normal commercial rates as may be agreed from time to time up to a 

maximum fee of 0.0225% of the Net Asset Value of the Sub-Fund, accrued and calculated 

on each Dealing Day and payable monthly in arrears subject to a minimum annual fee of 

up to €27,600. The Administrator is entitled to be repaid all of its reasonable agreed upon 

transaction and other charges (which will be at normal commercial rates) and other out-of-

pocket expenses out of the assets of the Sub-Fund (plus VAT thereon, if any). 

 

Custodian’s Fee 

 

The Custodian shall be entitled to receive out of the net assets of the Sub-Fund an annual 

fee charged at normal commercial rates as may be agreed from time to time up to a 

maximum fee of 0.025% of the Net Asset Value of the Sub-Fund accrued and calculated 

on each Dealing Day and payable monthly in arrears (plus VAT thereon, if any) subject to a 

minimum annual fee of up to €17,400. 
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The Custodian is also entitled to sub-custodian’s fees which will be charged at  normal 

commercial rates as well as agreed upon transaction charges (which will be at normal 

commercial rates) and other out-of-pocket expenses out of the assets of the Sub-Fund 

(plus VAT thereon, if any). 

 

13. Dividends and Distributions 

 

The Sub-Fund does not currently intend to declare or make dividend payments. All income 

earned and net realised and unrealised gains (i.e. realised and unrealised capital gains net 

of all realised and unrealised losses) less accrued expenses of the Company, subject to 

certain adjustments, will be accumulated and reflected in the Net Asset Value per Share. 

 

The Directors, in consultation with the Manager, may at any time determine to change the 

policy of the Sub-Fund with respect to dividends and distributions. If the Directors so 

determine, full details of any such change will be disclosed in an updated Prospectus or 

Supplement and Shareholders will be notified in advance. 

 

14.  The Investment Manager 

 

The Company and the Manager have appointed Victory Capital Management Inc., as the 

Investment Manager with discretionary powers pursuant to the Victory Capital 

Management Investment Management Agreement dated 24 January 2017 (as amended 

and re-stated on 28 January, 2019) and as may be further amended, re-stated or updated 

from time to time. The Investment Manager is a New York corporation formed in New York 

and regulated in the United States by the Securities and Exchange Commission (“SEC”) 

with its registered address located at 15935 La Cantera Parkway, San Antonio, TX 78256 

USA. As of 31 December, 2020, the Investment Manager had approximately $147.2 billion 

in assets under management. Within the Investment Manager, the portfolio managers 

primarily responsible for day-to-day management of the Sub-Fund are members of the 

Investment Manager’s THB investment team. 

 

Under the terms of the Victory Capital Management Investment Management Agreement, 

the Investment Manager is responsible, subject to the overall supervision and control of the 

Manager, for managing the assets and investments of the Sub-Fund in accordance with 

the investment objective and policies of the Sub-Fund. The Victory Capital Management 

Investment Management Agreement may be terminated by any party on 90 days written 

notice or forthwith by notice in writing in certain circumstances such as the insolvency of 

either party or unremedied breach after notice. The Investment Manager has the power to 

delegate its duties in accordance with the Central Bank’s requirements. The Investment 

Manager shall not, in the absence of negligence, fraud, bad faith or wilful default on the 

part of the Investment Manager or any act constituting a breach of the obligations of the 

Investment Manager under the Victory Capital Management Investment Management 

Agreement, be liable to the Company, the Manager or any Shareholder for any act or 

omission in the course of or in connection with its services rendered under the Victory 
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Capital Management Investment Management Agreement. In no circumstances shall the 

Investment Manager be liable for indirect, consequential or special loss or damage. The 

Victory Capital Management Investment Management Agreement provides that the 

Company shall out of the assets of the relevant Sub-Fund indemnify the Investment 

Manager against and hold it harmless from any actions, proceedings, damages, claims, 

costs, charges, losses and expenses including legal and professional expenses brought 

against or suffered or incurred by the Investment Manager in the performance of its duties 

other than due to the negligence, fraud, bad faith or wilful default of the Investment 

Manager or by reason of any act constituting a breach of its obligations under the Victory 

Capital Management Investment Management Agreement in the performance of its 

obligations. 

 


